
Which default penalties are affected in Hungary?

The increase in default penalties affects general
penalties and two special types of default penalty:

› The upper threshold for general default penalties
in the case of natural persons has risen from
HUF 200,000 to HUF 400,000, while for non-natural
persons it is now HUF 1 million instead of HUF
500,000.

The decree, published in issue 74 of the Hungarian
Gazette on 8 July 2024, enters into force on
1 August 2024, and the rules must be applied by the

› Violations of the rules to register employees can
now lead to default penalties for taxpayers of HUF
2 million instead of the previous HUF 1 million.

› Violations of the rules on issuing invoices and
receipts as well as the obligation to retain docu-
ments now also can be penalised up to HUF 2 mil-
lion instead of HUF 1 million.

Hungarian Tax and Customs Administration for viola-
tions of such obligations due from the following day.
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Default penalties to double
New penalty rates take effect from 1 August 2024

In view of the armed conflict and humanitarian disaster in Ukraine, the Hungarian Government amended Act
CL of 2017 on Rules of Taxation for the period of the declared state of emergency, which has doubled default
penalties compared to the previous rates.

19 July 2024

› general default penalties
› employment of unregistered workers
› breach of obligation to issue invoices or retain documents

Default penalties to double from 1 August 2024

Change in penalty rates from 1 August 2024

Until 31 July 2024 From 1 August 2024
General penalty for natural persons HUF 200,000 HUF 400,000
General penalty for non-natural persons HUF 500,000 HUF 1,000,000
Employment of unregistered workers HUF 1,000,000 HUF 2,000,000
Breach of obligation to issue invoices HUF 1,000,000 HUF 2,000,000or retain documents

https://wtsklient.hu/en/2020/06/23/document-archiving/
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How does the NAV impose the penalties?

The following legal means are at the disposal of the
National Tax and Customs Administration in Hungary
to enforce the norms formulated by the legislators:

› late payment interest
› tax penalty
› default penalty
› measures

As an administrative sanction, default penalties can
be imposed if a taxpayer fails to meet a tax liability,
or does so late or incorrectly.

When levying default penalties, the willingness of
the taxpayer to adhere to the law must be taken
into account, along with the gravity, frequency and
duration of the illegal conduct, and whether they
acted with the due care expected in the given situ-
ation. After weighing up these circumstances, the
NAV must levy a penalty commensurate with the
presumed damage, even repeatedly and at higher
amounts. This is dealt with in more detail by the
NAV Guideline 3002/2021 on exercising powers of
leniency (available in Hungarian here).

In this context, taxpayers can also ask for circum-
stances substantiating a request for leniency to be
considered, thereby achieving a payment reduction
or relief.

When imposing default penalties, another important
aspect is whether the taxpayer in question is classi-
fied as reliable or risky. If deemed a reliable taxpayer,
this is looked upon favourably when the penalties
are imposed. For default penalties the maximum
punishment is 50% of the upper threshold. Risky tax-
payers accordingly find themselves in a worse situ-
ation; in their case the smallest amount of any
default penalty is 30% of the upper threshold for the
penalty.

Who may be most affected by the increase in
default penalties?

The quick answer to this question is everyone, since
as mentioned above, one of the increased NAV de-

fault penalties is the general penalty, which essen-
tially affects all taxpayers in Hungary who fulfil their
tax obligations incorrectly, incompletely, with false
data, late, or not at all. Consequently, if you fail to sub-
mit your local business tax return, the tax authority
can impose a default penalty of up to HUF 1 million.

Those who breach the rules on registering employ-
ees find themselves in a special group, as the NAV
keeps them in a separate database. The list contain-
ing roughly 5,500 taxpayers can be viewed on their
website (available in Hungarian here). Most of these
employers are self-employed businesses, or work in
the commercial, construction and hospitality sec-
tors. These taxpayers can be penalised with default
penalties of up to HUF 2 million, if they employ or
have employed unregistered staff.

The increase in penalties for taxpayers who breach
invoice, simplified invoice or invoice-issuing obliga-
tions, or issue invoices, simplified invoices or re-
ceipts with the wrong amount or who fail to retain
documents for the requisite period will also mainly
affect those working in the commercial and hospi-
tality sectors.

Tax consulting

Such drastic increases in default penalties
in Hungary mean it is even more important
to pay close attention to the deadlines set
by the tax authority and to fulfilling the
prescribed obligations. Should you require
any assistance with compliance, please
contact the tax consulting team of WTS
Klient Hungary who are always happy to
help.

András Szadai
Partner
Mobile: +36 20 596 0017
andras.szadai@wtsklient.hu

https://nav.gov.hu/pfile/file?path=/szabalyzok/utmutatok/3002_2021._utmutato_a_meltanyossagi_jogkor_gyakorlasarol
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This WTS information does not constitute advice and it serves only to provide general information about selected
topics.

Any information contained herein shall thus not be considered exhaustive, and nor may it be relied upon instead
of advisory services in individual cases. We accept no liability for the accuracy of the content.

Should you have any questions regarding the above or any other professional issues, please do not hesitate to get
in touch with your WTS adviser or use any of the contact details below.

Services of WTS Klient Hungary: You can request for our You can sign up for our
online offer by one single click: newsletter by one single click:

› Tax consulting
› Accounting
› Payroll
› Financial management services
› IT / Business Automation
› HR services
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